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Valuation Services Practice

Marsh Risk Consulting

MARSH

Insurance Valuation Services

Given the array of risks organizations face today—from fires and natural disasters to terrorism and
other human element hazards—it is imperative that businesses have adequate insurance coverage

to protect them when the unexpected occurs. Coverage is a major expense for businesses and
underwriters demand precise and detailed values before providing coverage. When responding to
insurers’ demands for financial information, organizations must use the right methodologies to
determine how much coverage they need. Inadequate and/or inaccurate figures can lead to insufficient
coverage or overpaid premiums. When such errors are identified, underwriters may deny coverage or
apply restrictions for items such as rental values, ordinary payroll, and pure extra expense. Marsh
Valuation Services Practice supports organizations’ efforts to provide accurate financial data for
insurance coverage purposes so that the correct policies are in place and recovery funds meet

with recovery needs post-event.

Service Highlights

Marsh’s Valuation Services Practice helps companies
accurately determine the appropriate level of coverage
to preserve financial stability should the unexpected
occur. Our experts have extensive knowledge and
experience in conducting business interruption and
fixed asset replacement cost valuations for insurance
purposes. Our objective, independent, and fully-
supported valuations enable organizations to procure
adequate insurance for their business needs. With our
broad industry experience, we staff every engagement
with professionals who understand our clients’ business,
offering specific expertise and providing both time and
cost advantages.

Business Interruption Valuations

With years of accounting and claims experience, our
forensic and certified public accountants understand
first-hand the importance of accurate pre-loss
assessments. Our professionals provide pre-loss business
interruption valuation and Anticipated Maximum
Business Interruption Loss (AMBIL) calculations.

Instead of taking a “one-size-fits-all” approach, our
professionals consider the unique characteristics of

the organization and the industry in which it operates,
going far beyond calculating the usual 12-month fixed
value amounts. Understanding the importance of rental

Who it’s for
Any organization that is:
m Renewing or updating its insurance coverage

m Considering new or additional insurance
coverage

m Updating its business continuity plans

m Reviewing its supply chain exposures

What you get

m Highly qualified accounting and estimating
professionals with significant experience in
pre-loss calculations across geographies and
industries

m More efficient and cost-effective coverage limits

m Accurate and supportable valuation of insurable
assets

m Documented valuations to assist with insurance
coverage decisions
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values, ordinary payroll, and pure extra expense in the
values calculation, we provide detailed, location-specific
estimates that help satisfy the demands of today’s
underwriters. Furthermore, our AMBIL calculations

take into consideration factors such as the existence

of business continuity plans, which can result in lower
values and help reduce premiums.

Property and Fixed Asset Valuations

Regardless of the size of the organization or the
industry, from retail and manufacturing, to mining,

oil, and gas, our valuation experts have the knowledge
and experience to accurately determine the proper
replacement cost value to insure your assets with the
necessary detail to satisfy insurers. Prior to entering
into any engagement, our professionals determine what

key locations require site visits while remaining focused

on providing a supportable, high-quality work product
in a time and cost-efficient manner. This approach
can assist in mitigating engagement costs without
compromising the integrity of the analysis.

Property Coverage Placement

Our thorough replacement cost valuations provide
companies with an accurate determination of their
insurance needs, so they are not over- or under-
insured. Every valuation that we conduct is backed
with comprehensive documentation that supports our
calculations.

We have developed a full range of property coverage
valuation options to serve the varying needs of our
clients. Our solutions include:

m A mid-level analysis that can be used as an Opinion
of Value, which utilizes trend factors to provide an
estimate of replacement cost. This approach makes
use of a client’s fixed asset ledgers or statement
of values. The deliverable includes a replacement

cost analysis and a written report supporting the
replacement cost estimates.

m An in-depth, full-replacement cost analysis including
site visits to relevant locations. The deliverable
includes a replacement cost analysis and a detailed
written report supporting the replacement cost
estimates.

Fixed Asset Coverage Limit Reviews

Businesses that have existing insurance policies often
call upon our valuation experts to assess their coverage
limits. In valuing various assets of a company such as
structures, contents, and machinery and equipment,
we help to accurately determine that the proper policy
limits are in place to cover a catastrophic incident
should it occur.

For more information, please contact:

Sammy Lai

Managing Director
Valuation Services Practice
+8610 6533 4089
sammy.lai@marsh.com

Timothy Cheung

Vice President

Valuation Services Practice
+852 2301 7260
timothy.yh.cheung@marsh.com

Calvin Chan

Vice President

Valuation Services Practice
+852 2301 7269
calvin.kc.chan@marsh.com



